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OATH OR AFFIRMATION

Donald Denton swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CHITTAN PAPTNF.PS L.P -_________________________ as

of December 31st 20 10 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

NO EXCEPTIONS

Signature

_____ /4
ituui C-41 4-/ /4

tIe

Notary Public

This report contains check all applicable boxes
II Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

II Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Internal Control Report
For conditions of confidential treatment of certain portions of this filing see section 240 70-5e
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Limited Partnership

AUDITED FINANCIAL STATEMENTS

For the Year Ended December 31 2010

Sidney Azriliant CPA P.C
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TEL 212 869-8223 FAX 212 840-2540

SIDNEY AZRILIANT CPA P.C
THE BAR BUILDiNG 36 WEST 44TH STREET SUITE 1100 NEW YORK NY 10036

February 18 2011

Independent Auditors Report

To The Partners of

CHILIAN PARTNERS L.P

We have audited the accompanying statement of financial condition of CHILIAN

PARTNERS L.P as of December 31 2010 and the related statements of income

partners capital and cash flows These statements are the responsibility of the general

partner Our responsibility is to express an opinion on these statements based on our

audit

We conducted our audit in accordance with generally accepted auditing

standards These standards require that the auditor plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free from

material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates by

management as well as evaluating the overall financial statement presentation We
believe that our audit provides reasonable basis of our opinion

In our opinion the financial statements referred to above present fairly in all

material respects the financial position of CHILIAN PARTNERS L.P as of December

31 2010 its income statement statement of partners capital and its cash flows for the

year then ended in conformity with generally accepted accounting principles

SIDNEYW AZRILIANT CPA P.C



EXHIBIT

CHILIAN PARTNERS L.P

Limited Partnership

STATEMENT OF FINANCIAL CONDITION

As of December31 2010

ASSETS

Cash and Equivalents

Securities at Market Value see Note

Accrued Interest Dividends

Due From Broker Clearance Account

TOTAL ASSETS

The accompanying notes are an integral part of these financial statements

4511

3925900
24000

17272

LIABILITIES AND PARTNERS CAPITAL

LIABI LITI ES

Options Sold Short At Market Value

Partners Capital Accounts

TOTAL LIABILITIES AND PARTNERS CAPITAL ACCOUNTS

3971683

3173

3968510

3971683

Sidney Azriliant CPA P.C



Gross Income

EXHIBIT

CHILIAN PARTNERS L.P

Limited Partnership

STATEMENT OF INCOME

Forthe Year Ended December31 2010

Net Security Dealer Trading Gains Marked to Market

TOTAL GROSS INCOME

Expenses

Insurance

Management Fees -- General Partner See Notes

Miscellaneous Expense

Professional Fees

Taxes

Regulatory Fees and Assessments

TOTAL EXPENSES

NET INCOME

The accompanying notes are an integral part of these financial statements

1574438

1574438

810

63079

157

9260

250

4040

77596

1496842

Sidney Azriliant CPA P.C



EXHIBIT

CHILIAN PARTNERS L.P

Limited Partnership

STATEMENT OF PARTNERS CAPITAL ACCOUNTS

Forthe Year Ended December31 2010

Balance at January 2010

Net Income Exhibit

Capital Contributed by Partners

Withdrawals by Partners

Balance at December 31 2010

LIMITED

PARTNERS

351303

137077

52466

435914

GENERAL
PARTNERS

2457063

1359765
50000

334232

3532596

TOTAL

2808366

1496842

50000

386698

3968510

The accompanying notes are an integral part of these financial statements

Sidney Azriliant CPA P.C



EXHIBIT

CHILIAN PARTNERS L.P

Limited Partnership

STATEMENT OF CASH FLOWS

For the Year Ended December 31 2010

Cash Increase from Operating Activities Net Income see Exhibit 1496842

Adiustment to Reconcile Net Income to Net Cash by Operating Activities

Net Change in Assets Liabilities For Year

Increase to Decrease to

Cash Cash

Increase in Securities at

Market Value 1276244

Decrease in Due From Broker 95852
Increase in Short Securities at

Market Value 3173 ____________

99025 1276244 $1177219
Increase in Cash from Operations $319623

Cash Flows from Financing Activities

Net Cash Withdrawals by Partners see Exhibit 386698
Net Cash Contributions by Partners Exhibit 50000

Decrease in Cash from Financing Activities $336698

NET DECREASE IN CASH $17075

Cash Beginning of year $21586

Cash End of Year- December 31 2010 4511

The accompanying notes are an integral part of these financial statements

Sidney Azriliant CPA P.C



EXHIBIT

CHILIAN PARTNERS L.P

Limited Partnership

COMPUTATION OF NET CAPITAL

At December 31 2010

Ownership Equity as per Statement of Financial Condition

and Net Capital before Non-Allowable Assets and

Haircuts on Securities Positions

Haircuts on Securities

Net Capital Per Part hA -- Page 10

3968510

853563

3114947

No material difference exists between our audit report for the year

ending December 31 2010 and the Focus Report X-17A-5 as of

December 31 2010

Haircuts on securities includes an allowance for undue

concentrations on positions in excess of 10% of tentative net capital

At December 31 2010 this allowance was $264679 an additional

50% of the normal 15% rate used

The accompanying notes are an integral part of these financial statements

Sidney Azriliant CPA P.C



CHILIAN PARTNERS L.P

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31 2010

The Limited Partnership is an Operating Broker Dealer and is market maker in

convertible and government securities The Partnership terminates December 31 2018

Securities and commodities transactions of the Partnership are recorded on

trade date basis

Securities are valued at market or at fair value as determined by management The

resulting difference between cost and market or fair value is included in income

Repurchase and resale agreements are treated as financing transactions and are

carried at the amounts at which the securities will be subsequently reacquired or

resold as specified in the respective agreements

Intangible assets have been fully amortized using an estimated useful life of five

years

The indirect method was used for preparing the statement of cash flow

Securities Owned and Securities Sold But Not Yet Purchased

Marketable securities owned and sold but not yet purchased consist of trading

securities at market values

Sold But Not

Owned Yet Purchased

Corporate stocks and options $3925900 $3173
at Market Value

Management Fees

Management fees are paid to the General Partner quarterly based upon an annual

rate of 2% of the net assets of the Partnership

Incentive Management Fees

Incentive management fees are paid to the general partner based on the

performance of the partnership For the year 2010 the general partner did not

receive an incentive management fee

Income Taxes
Since the Company is partnership it is not liable for income taxes Income taxes

incurred due to the income of the partnership are the responsibility of the individual

partners

Haircuts on Securities

Haircuts have been properly calculated including an amount for an undue

concentration

Sidney Azriliant CPA P.C



TEL 212 869-8223 FAX 212 840-2540

SIDNEY AZRILIANT CPA P.C
THE BAR BUILDiNG 36 WEST 44TH STREET SUITE 1100 NEW YORK NY 10036

February 18 2011

FINRA/FINANCIAL OPERATIONS
9509 Key West Aye 5th Floor

Rockville MD 20850

Attn Herani Dansamo

Re Chilian Partners L.P
Audit at 12/31/10

Gentlemen

The Company is exempt from the 15c33 Reserve Requirement
computation and Possession or Control Requirements because the
firm has no customers as same are defined in Rule 15c33a
and accordingly the firm does not perform custodial functions
relating to customer securities as same is defined in Rule 15c3-
3b Therefore the firm is not subject to i.e is exempt
from Rule l5c33s Reserve Requirement Computation and
Possession for Control Requirements Additionally pursuant to
rule 7a5g iv no facts have come to our attention which
would indicate that such exemption has not been complied with
during the period of our audit i.e no facts have come to our
attention that during such period the firm had customers as
same are defined in Rule 15c3-3

The firm neither had Liabilities subordinated to Claims of
General Creditors at December 31 2010 nor the prior year
December 31 2009 hence there were no such liabilities or

change to such liabilities Subordinated to Claims of General
Creditors pursuant to SEC Rule 17a5d

Very truly yours
SIDNEY AZRILIANT CPA P.C

Sidney Azriliant

cc SEC Washington DC

SEC Miami FL



TEL 212 869-8223 FAX 212 840-2540

SIDNEY AZRILIANT CPA P.C
THE BAR BUILDiNG 36 WEST 44TH STREET SUITE 1100 NEW YORK NY 10036

February 18 2011

Independent Auditors Report on the SIPC Annual

Assessment Required by SEC Rule 17a-5

The Partners

CHILIAN PARTNERS L.P

In accordance with Rule 17a5e of the Securities and

Exchange Commission we have performed the following procedures
with respect to the accompanying schedule Form SIPC-7 of

Securities Investor Protection Corporation assessments and

payments of CHILIAN PARTNERS LP for the year ended December 31
2010 Our procedures were performed solely to assist you in

complying with Rule 17a5e and our report is not to be

used for any other purpose The procedures we performed are as

follows

Compared listed assessment payments with respective cash

disbursements records entries

Proved the mathematical accuracy of the calculations

reflected in Form SIPC-7 with supporting schedules and working

papers noting no differences

The SIPC assessment for 2010 and 2011 has been paid

Because the above procedures do not constitute an audit

made in accordance with generally accepted auditing standards

we do not express an opinion on the schedule referred to above

In connection with the procedures referred to above nothing

came to our attention that caused us to believe that the amounts

shown on Form SIPC-7 were not determined in accordance with

applicable instructions and forms This report relates only to

the schedule referred to above and does not extend to any
financial statements of CHILIAN PARTNERS L.P taken as whole

SIDNEY AZRILIANT CPA P.C



SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington D.C 20090-2185

202-371-8300

General Assessment Reconciliation

I-I 2....
For the fiscal year ended .1 20

Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule lla-5

Note If any of the information shown on the mailing label

requires correction please e-mail any corrections to

torm@sipc.org and so indicate on the form filed

Name and telephone number of person to contact

respecting this form

lC26L0
jq

iocs
-O

//o.s5

Geiietal Assessment itetn e-frofnpse-2------
---_____ _____

Less payment made with SIPC-6 filed exclude Interest

7115 ho
Date Paid

Loss prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for__days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above $___________________________

Overpayment carried forward //Q SS

SubsIdiaries and predecessors included In this form give name and 1934 Act registration number

Lfrwts L./
Name of Corporation Parinerahip or oilier organiationç--i

Authorized Signature

Eit/ 1C /a y1

.. aes ___________
Postmarked

LU

Calculations _________

c. Exceptions
0.

Cl
Disposition of exceptions

Received Reviewed

Documentation Forward Copy

SIPC-7

33-REV 7/10

sIPc-7

33-REV 7/10

OQThD FIPJRA DEC

CHILLAN PARTNERS LP 1616

P0 BOX 2685

PALM BEACH Ft 33480-2885

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

--
Dated the /3 day otJAAiAA 0L.J 20 II ___________________________________________________________

Title

This form and the assessment payment Is due 60 days after the end of the fiscal year Retain the WorkIng Copy of this form

for period of not less than years the latest years In an easily accessible place



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No
2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Addilions

total revenues from the securities business of subsidiaries except foreign subsidiaries and
predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration lees and legal fees deducted in
determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment
advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPO members in connection with

securities transactions

Reimbursements for postage in connection with
proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and
ii Treasury bills bankers acceptances or commercial paper that mature nine months or less
from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business
See Instruction

Amounts for the fi cal period

beginning_I 20.12
and ending /Yi 2OLQ

Eliminate cents

-O

-6-0
occ.id
-0

/.I /OO77

jj.s

total interest and dividend expense FOCUS Line 22/PART hA Line 13
Code 4075 plus line 2b4 above but not in excess
of total interest and dividend income

ii40% of margin interest earned on customers securities

accounts 40% of FOCUS line Code 3960

Enter the greater of line or ii

total deductions

SIPC Net Operating Revenues

General Assessment .0025

/i.9 997.o.7

$-

-c



TEL 212 869-8223 FAX 212 840-2540

SIDNEY AZRILIANT CPA P.C
THE BAR BUILDING 36 WEST 44TH STREET SUITE 1100 NEW YORK NY 10036

February 18 2011

Independent Auditors Report on Internal
Control Structure Required by SEC Rule 17a-5

The Partners

CHILIAN PARTNERS L.P

In planning and performing our audit of the consolidated
financial statements of Chilian Partners L.P the Company
for the year ended December 31 2010 we considered its internal
control structure including procedures for safeguarding
securities in order to determine our auditing procedures for

the purpose of expressing our opinion on the consolidated
financial statements and not to provide assurance on the
internal control structure

We also made study of the practices and procedures
followed by the Company in making the periodic computations of

aggregate indebtedness and net capital under rule 17a3a 11
and the procedures for determining compliance with the exemptive
provisions of rule 15c3-3 We did not review the practices and
procedures followed by the Company in making the quarterly
securities examinations counts verifications and comparison
and the recordation of differences required by rule 17a-13 or in

complying with the requirements for prompt payment for

securities under section of Regulation of the Board of

Governors of the Federal Reserve System because the Company
does not carry security accounts for customers or perform
custodial functions relating to customer securities

The management of the Company is responsible for

establishing and maintaining an internal control structure and
the practices and procedures referred to in the preceding
paragraph In fulfilling this responsibility estimates and
judgments by management are required to assess the expected
benefits and related costs of internal control structure
policies and procedures and of the practices and procedures
referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the



Commissions abovementioned objectives Two of the objectives
of an internal control structure and the practices and

procedures are to provide management with reasonable but not

absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized
use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly
to permit preparation of financial statements in conformity with

generally accepted accounting principles

Because of inherent limitations in any internal control
structure or the practices and procedures referred to above
errors or irregularities may occur and not be detected Also
projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of

changes in conditions or that the effectiveness of their design
and operation may deteriorate

Our consideration of the internal control structure would
not necessarily disclose all matters in the internal control
structure that might be material weaknesses under standards

established by the American Institute of Certified Public
Accountants material weakness is condition in which the

design or operation of the specific internal control structure
elements does not reduce to relatively low level the risk that

errors or irregularities in amounts that would be material in

relation to the financial statements being audited may occur and
not be detected within timely period by employees in the

normal course of performing their assigned functions However
we noted no matters involving the internal control structure
including procedures for safeguarding securities that we

consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish
the objectives referred to in the second paragraph of this

report are considered by the Commission to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934

and related regulations and that practices and procedures that

do not accomplish such objectives in all material respects
indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys
practices and procedures were adequate at December 31 2010 to

meet the Commissions objectives
SIDNEY AZRILIANT CPA P.C



UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington D.C 20549

FOCUS REPORT
FORM

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

X-17A-5
Schedule

INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 17a-5

Report for the CalendarYear 2010

or if less than 12 months

Report for the period beginning 01/01/10 and ending 12/31/10

MM DD YY MM DD YY

SEC FILE NUMBER

8-42750

NAME OF BROKER DEALER OFFICIAL USE ONLY

CHILIAN PARTNERS L.P 8020

FirmNo MM

Names of broker-dealers merging with respondent during reporting period

OFFICIAL USE ONLY

NAME II_1

NAME

NAME

NAME

Respondent conducts securities business exclusively with registered broker-dealers

enter applicable code Yes 2No E1
Respondent is registered as specialist on national securities exchange

enter applicable code Yes 2No

Respondent makes markets in the following securities

equity securiti.e enter applicable code lYes 2No

municipals enter applicable code Yes 2No
other debt instruments enter applicable code Yes 2No II

Respondent is registered solely as municipal bond dealer

enter applicable code 1Yes 2No IJ
Respondent is an insurance company or an affiliate of an insurance company

enter applicable code Yes 2No Ei1

Respondent carries its own public customer accounts

enter applicable code Yes 2No

Respondents total number of public customer accounts

carrying firms
filing

X-17A-5 Part II only

Public customer accounts

Omnibus accounts i1
10 Respondent clears its public customer and/or proprietary accounts

enter applicable code 1Yes 2No IJ
FINRA



FOCUS REPORT
Schedule

page

11 Respondent clears its public customer accounts in the following manner

enter in appropriate boxes

Direct Mail New York Stock Exchange Members Only _______________II1

Self-Clearing ________________

Omnibus I1
Introducing I1

eOther _____________

If Other please describe

Not applicable LiiJ

12a Respondent maintains memberships on national securities exchangess
________________

enter applicable code 1Yes 2No Iii1

Names of national securities exchanges in which respondent maintains memberships

enter in appropriate boxes

NYSE AMEX .LLC I1
Boston

________________

3CBOE ___________Ii1
Midwest IEIJ

5NewYork IJ
Philadelphia IEiII

Pacific Coast IIi1

Other _______________IL1

13 Employees
________________

Number of full-time employees III1I1

Number of full-time registered representatives employed by respondent included in 13a

14 Number of NASDAQ stocks respondent makes market

15 Total number of underwriting syndicates repondent was member II1

Carrying or clearing firms filing X-17A Part II

16 Number of respondents public customer transactions Actual II1
Estimate IIII1

equity securities transactions effected on

national securities exchange

equity securities transactions effected other than on

national securities exchange EIi1

commodity bond option and other transactions effected on or off

national securities exchange



FOCUS REPORT
Schedule

page

17 Respondent is member of the Securities Investor Protection corporation
__________

enter applicable code 1Yes 2No

18 Number of branch offices operated by respondent Iiii

19 Respondent directly or indirectly controls is controlled by or is under

common control with U.S bank enter applicable code 1Yes 2No JIIJ

Name of parent or affiliate

Type of institution

20 Respondent is an affiliate or subsidary of foreign broker-dealer or bank

enter applicable code 1Yes 2No I1
21 Respondent is subsidary of registered broker-dealer

enter applicable code 1Yes 2No

Name of parent

22 Respondent is subsidiary of parent which is not registered broker or dealer

enter applicable code lYes 2No

23 Respondent sends quarterly statements to customers pursuant to

Ob-1 0b in lieu of daily or immediate confirmations

enter applicable code 1Yes 2No

24 Aggregate Dollar Amount of Non-Exempted OTC Sales of Exchange-Listed
_________________

Securities Done by Respondent During the Reporting Period ci E111

Required in any Schedule filed for the calendar year 1978 and succeeding years

FINRA Miscellaneous Information

Annual Municipal Income $1 di1
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

FOCUS REPORT
HNANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA nil

Please read instructions before preparing Form

This report is being filed pursuant to Check Applicable Blocks
Rule l7e-5a Jjj Rule 17a-5b JjJ Rule 17a-11 LLi

Special request by
designated_examining authority JjJ Other LT

NAME OF BROKER-DEALER

CI-flIJAN PARTNERS L.P

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No

1701 FLAGLER DRIVE SUITE

No and Street

IPALMaEACH 334O1J 12/31110
City

State Zip Code

NAMP AN TII FPMtINF MI JMlllI liP PPRI IN TI .1 iN At IN F-i .MtiI Ii NIS I-IJl Ar codo lolophono No

OCNALD UNj
NAMFS OF SIJASIDIARIFS OR AFFI IATFS flNSOf IflATF IN 11-115 RFPURT

LJIIJ MO

EXECUTION

The regIstrant/broker or dealer
submitting this 1-orm and Its attachments and the persons by whom

it is executed represent hereby that all information contained therein is true correct and complete
It is understood that all required items statements and schedules are considered

integral parts of
this Form and that the submissort of any amendment represents that all unamended items statementsand schedules remain true correct and complete as previously submitted

Dated the
day of

______________ 20 ______
Manual Signatures of

Principal Executive Officer or Managing Partner

Principal Financial Officer or Partner

Principal Operations Officer or Partner

Intentional misstatements or omissions of facts constitute Federal

minal Violations See 18 U.S.C 1001 and 15 U.S.C 78f

p.1

FORM
X-1 7A-5

SEC FILE NO

50
FIRM ID NO

IIiiiJ

FOR PERIOD BEGINNING MM/DDIYY

1/0/10

AND ENDING MM/DD/YY

flflFS RFSPflNflFNT IARRY ITS rWN .1 ISTflMFR ACCOuNTS
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT

vu

OFFICIAL

FINRA
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___j

FINANCIAl Afgr rl rIrIjAi t.I.IIuImIIL LIPJtt-LJJVI iNtL
PART hA

BROKER OR DEALER

CHILIAN PARTNERS L.P

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

of MM/DD/Yy
i2Jiu1o

SEC FILE NO

... jJ

Aflowable
Plowable

Total

1.Ch

4511Receivebl from brokers or dealers

Clearance account

17272iJOther

17 272

Receivables from n-customers

Securities and spot commodities owned at market vaJue

Exempted sewrjties

Debt securities

Options

420Other securities

.39254900JSpot Commodities

Secune and/or other investments not readily markete
A.Atcost

At estimated fair value

SecurIties borrowed under subordination
agreements

and
partners individual and capital

coourltioo 0000unto at morkot yoJuo

_________ LJ
AttIIlpitU _________ _____________

Securities

Other

bCurl5e

Secured demand notes

_______________
Market value of collateral _________________

Exempted

securities

Other

securities

Memberships in exchanges

Owned at

market

Owd at .vet

bbUContrlbut for use of the company

etrnarketvalue

lhVCattflCOt In and receivables from

affiliates subsidiaries and

associated
partnerships

10 Property furniture equipment

leasehold improvements and
rights

under lease agreements at cost-net

of accumulated
depreciation

and amortization

11 Other assets

24000
12 Total Assets

397j63$ LJ
3971683 fJ
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

NONCLEARING AND CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY

A.l NonA.I TotalLiabilities

Liabilities
Liabilities

13 Bank loans payable

14 Payable to brokers ordeers

Glealdilue ULuuIH
iij

__________________ iiJBOther

15 Payable to non-customers

16 SecurIties sold not yet purchased

at market value

3173 317317 Accounts payable accrued
liabilities

expenses end other

________________ _________________ ii18 Notes and mortgages payable

Unsecured

_______________
Socurod

_______________ ________________ fjJ
________________

19 Liabilities subordinated to claims __________________

of general creditors

Cash buiiuwings

from outsiders

_____________
Includes equity subordination 15c3-1d
of

Secunties borrowings at market value

from outsiders

Pursuant to secured demand note

collateral agreements

from outsiders

includes
equity subordination 15c3-1d

of

Exchange memberships contribtited for

uao of company at market value

Accounts and other borrowings nut __________________

qualified for net capital purposes

20 TOTALLIABILITIES

Ownership Eqçjy_

21 Sole
proprietorship

22 Partnership limited partners
3968 510

3968 51023 Corpciiatiuiu

Preferred stcok

Common stock

Additional paid-in capital

Retained earnings

E.Total

Less capital stock in
treasury

____________________
24 TOTAL OWNERSHIP EQUITY

396851025
TOTALLIABILITIESANDOWNERSHIPEOUI

3971683

OMIT PENNIE3
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FINANCIAL AND OPEIATIONAL COMBINED UNIFORM SINGLE REPORT
PART hA

Total ownership equity from Statement of Financial Condition

Deduct ownership equity not allowable for Net
Capital

Total ownership equity qualifled for Net
CapItal

4.Add
______________

Liabilities subordinated to claims of general creditors allowable in computation of net capital
Other dOductions or allowable credits List

Total
capital and allowable subordinated liabilities

Deductions and/or charges

Total non-allowable assets from

Statement of Financial Condition Notes and

Secured demand note deficiency

Commodity futures contracts and spot commodities

proprietary capital charges

D.Otherdeductionsand/orcharges

Other additions and/or allowable credits List

__________________ 3630
Net

Capital before haircuts on securities
positions

39685 3640l4uircuta on securities computed where eppliicbl0

pursuant to 15C3-1f
Contractual securities commitments

Subordinated securities borrowings

Tredln9 and investment securitIes

Exempted securities

Debt securities

653563Options

Other securities

Undue concentration

Other Lisi

________________ 853563
10 Net Capital

3114947

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

CHILIAN PARTNERS L.P

ParlA

11 Minimum net capital requir line 19
17 Minim im loller net raitel reqi irement of

repnrtin0 hrrker or rienlnr anti minimum nt oaplthl rqLIiromrtof subsidiaries computed in accordance with Note
13 Net

capital requirement greater of 11 12
14 Coooo not capitol lino 10 te 13
I3 Net

capital less greater of 10% of lIne 19 or 120% of lIne 12 _______________

COMPUTATION OF AGGREGATE INDEBTEDNESS
l6.Total Al liabilities from Statement of Financial Condition

17 Add

Drafts for immediate credit

Market value of securities borrowed br which no

equivalent value is paid or credited

Other unrecordrj amounts List

19 Total aggregate indebtedness

20 Percentage of
aggregate indebtedness to net

capital line 19 divided byline 1021 Percentage of debt to
debt-equity total computed in accordance with Rute 15c-3-1d

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENTPart

22 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant
to Rule 15c3-3 prepared as of the date of net capital computation including bothbrokers or dealers and consolidated subsidiaries debits

23 Minimum dollar net caritFaI reclremAflt of reqnrlinqhrnknr or rieHier anti minimum net r.aritalroIirQQteubjlalarlca cornpue Ii ecoiJolO ItI N4a
24 Net

capital atuluaiiueiit ruaLe uttirie 22 ur 23
25 Excess net capital line 10 tess 24
26 Net

capital In excess of the greater of

5% or combined aggregate debit items or 120% of minimum net
capital requirement

NOTES

The minimum net
capital requirement should be computed by adding the minimum dollar net capital requirementnf the

renr-tln0 hmlcer dRler eriti fr terh tlttirlitry in nn.tnIiiai Ihn
flmalar ni

Minimum dollar net capital requirement or

6-2/3% of aggregate indebtedness or 4% of aggregate debits if alternative method is used

Do not deduct the value of securities borrowed undnr subordination agreements or secured demand notescovered by subordination agreements not in
satisfactory form and the market values of the memberships inexchanges contributed for use of company Contra to item 1740 and partners securities which wereincluded lfl non-allowable assets

For
reports flld pursuant to paragraph of Rule 17a-5 respondent should provide list of materialnon-allowable assets

IA

COMPUTAT1ON OF BASIC NET CAPITAL REQUIREMENT

ioooooJUl4294

___30
___
__________

JbU

$__...
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART hA

BROKER OR DEALER

CHILIAN PARTNERS L.P

For the period MMDYY from 10/01110 to 12/31/10 E1
Number of months included In this statement

REVENUE STATEMENT OF INCOME LOSS
Commissions

Commissions on transactions in excrlange listed
equity securities executed on an exchange $_________________ Ii

Commissions on listed option transactions

Au other securities commissions

Total SeCUrities commissions

Gains or losses on firm securities trading accounts

From market making in
options on national securities exchange

From all other trading 863657 fI
Total yeiii lass 863657

Gains or losses on firm securities Investment accounts

Profits losses from underwriting and selling groups _________________

Revenue from sale of investment company shares

Commodities revenue

Fees for account supervision investment advisory and administrative services

8.Olherrevenue

______________
Total revenue 863657

EXPENSES

10 SalarIes and other employment Costs for general partners and voting stockholder officers

11.Other employee compensation and benefits

12 Commissions paid to other brokers-desiers

_________________
13 Interest expanse

Includes interest on accounts suhient In suhnrn$inatinn sOrFpmnf 4070

14 Regulatory lees and expenses 195

10 utrior expenses
19627 100

16 Total expenses 10607

NET INCOME
17 Net Income loss before Federal income taxes end Items below Item less Item 16 844030
18 Provision for Federal Income taxes 1kw parent only

19 Equity in earnings losses cI unconsolIdated subsidiaries not included AhovA .. ..

Alter Federal income taxes of

20 Extraordinary gains losses

After Federal income taxes of

21.Cumulalive effect of changes in accounting principles

22 Nel income loss after Federal income taxes and extraordinary items 844030

MONTHLY INCOME
23 income current month only before provision for Federal Income taxes and extraordinary items 471.82oi1

Page
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART hA

BROKER OR DEALER

CHILIAN PARTNERS

For the period MMDy from 10/01/10 to
12/31/10

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

SOLE PROPRIETORSHIP PARTNERSHIP OR CORPORATION

Balance beginning of period

33376921
Net income loss

844030 IJ
Additions includes non-conforming capital of

________________ fJ
Deductions includes non-conforming capital of

________________ 12J 213.212
Balance end of period from item 1800

396B510J

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

Balance beginning period

$________________
Increases

_______________Decreases

_________________Balance end of period from item 3520

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

BROKER OR DEALER

CHILIAN PARTNERS L.R

as Of 12/31/10

Exemptive Provision Under Rule 15c3-3

25 If an exemption from Rule 5c3-3 Is claimed identity
below the section upon whIch such exemption is based

Ic 1- Limited business mutual funds and/or variable annuities only $_______________

Ic Speclel Account For tho Exclusive Benefit of cLItnmxra muintsind
___________

I1

ii All customer transactions cleared through another broker-dealer on fully
disclosed basis

Names of Clearing Firms Please separate multiple names with semi-colon

JP MORGAN SECURITIES

Ic 3- Exempted by order of the Commission

Ownership Equity and Subordinated Liabilities maturing or proposed to be

withdrawn within the next six months and accruals as defined below

which have not been deducted in the computation of Net Capital

Typo of proposed

Withdrawal or
Amount to be with- MMDDYY Expect

Accrual Insider or drawn cash amount Withdrawal to

See below for
Outsider and/or Net CapItal or Maturity Renew

code to enter Name of Lender or Contributor In or Out Value of Securities Date Yes or No

__ ________ ___ __
__ ________ __ __

__ ________iJ_ ___ __

TOTAL
_____________

OMIT PENNIES

Instructions Detail listing must include the total of Items maturing during the six month period following the

report date regardless of whether or not the capital contribution is expected to be renewed The

schedule must also Include proposed capital withdrawals scheduled within the six month

period following the report date including
the proposed redemption of stock and payments of

liabilities secured by Fixed assets which era considered alloweble assets in the capital computation

DlcLbj_lhith rriiilrl hA rAnitirnd bvthe lender on demand or in less

than six months

WITHDRAWAL CODE DF.SCRIPTION

Equity Capital

SubordInated LiabiLities

Iccruats

15c3.1c iv Liabilities

Page


